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Portfolio Summary

Investment Objective
Th e Po r t fo l i o s e e k s t o t r a ck t h e p e r fo r m a n c e o f a b e n ch m a r k i n d ex t h a t
m e a s u r e s t h e i nve s t m e n t r e tu r n o f t h e ove r a l l s t o ck m a r ke t.

Fees and Expenses
Th e fo l l ow i n g t a b l e d e s c r i b e s t h e fe e s a n d ex p e n s e s yo u m ay p ay i f yo u b uy,
hold, and sell shar e s o f t h e Po r t fo l i o. The expenses s h ow n i n t h e t a b l e a n d i n t h e
ex a m p l e t h a t fo l l ow d o n o t r e f l e c t a d d i t i o n a l fe e s a n d ex p e n s e s a s s o c i a t e d w i t h
t h e a n n u i t y o r l i fe i n s u r a n c e p r o g r a m t h r o u g h w h i ch yo u i nve s t. If those
addit i o n a l fe e s a n d ex p e n s e s we r e i n c l u d e d, overall expe n s e s wo u l d b e h i g h e r.

Annual Portfolio Operating Expenses
(Expenses that yo u p ay e a ch ye a r a s a p e r c e n t a g e o f t h e va l u e o f yo u r i nve s t m e n t)

Management Fees 0.00%
12b-1 Distribution Fee None
Other Expenses 0.00%
Acquired Fund Fees and Expenses 0.13%
Tot al Annual Portfolio Operating Expenses 0.13%

Example

The foll ow i n g ex a m p l e i s i n t e n d e d t o h e l p yo u c o m p a r e t h e c o s t o f i nve s t i n g i n
t h e Po r t fo l i o (based on the fe e s a n d ex p e n s e s o f t h e a c q u i r e d f u n d s) with the
cost o f i nve s t i n g i n o t h e r m u tu a l f u n d s. It illustrate s t h e hy p o t h e t i c a l ex p e n s e s
t h a t yo u wo u l d i n c u r ove r va r i o u s p e r i o d s i f yo u we r e t o i nve s t $10,000 in the
Portfol i o ’ s s h a r e s. This example a s s u m e s t h a t t h e Po r t fo l i o p r ov i d e s a r e tu r n o f
5% each year and th a t t o t a l a n n u a l o p e r a t i n g ex p e n s e s (of the Portfo l i o a n d i t s
u n d e r l y i n g f u n d s) remain as st a t e d i n t h e p r e c e d i n g t a b l e. You would inc u r t h e s e
hy p o t h e t i c a l ex p e n s e s w h e t h e r o r n o t yo u we r e t o r e d e e m yo u r i nve s t m e n t a t
t h e e n d o f t h e g i ve n p e r i o d. Although your a c tu a l c o s t s m ay b e h i g h e r o r l owe r,
based on thes e a s s u m p t i o n s yo u r c o s t s wo u l d b e:

1 Year 3 Years 5 Years 10 Years
$13 $42 $73 $166

Portfolio Turn ove r

Th e Po r t fo l i o m ay p ay t r a n s a c t i o n c o s t s, such as purch a s e fe e s, when it buys a n d
s e l l s s e c u r i t i e s (or “turns over ” i t s p o r t fo l i o). A higher portfol i o tu r n ove r r a t e m ay
i n d i c a t e h i g h e r t r a n s a c t i o n c o s t s. These costs, which are not r e f l e c t e d i n a n n u a l
p o r t fo l i o o p e r a t i n g ex p e n s e s o r i n t h e p r ev i o u s ex p e n s e ex a m p l e, reduce the
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d e d u c t e d by t h e a n n u i t y o r l i fe i n s u r a n c e p r o g r a m t h r o u g h w h i ch yo u i nve s t. If
such fees an d ex p e n s e s we r e i n c l u d e d i n t h e c a l c u l a t i o n o f t h e Po r t fo l i o’s
r e tu r n s, the returns wo u l d b e l owe r. Keep in mind t h a t t h e Po r t fo l i o ’ s p a s t
p e r fo r m a n c e d o e s n o t i n d i c a t e h ow t h e Po r t fo l i o w i l l p e r fo r m i n t h e f u tu r e.
Updated perfo r m a n c e i n fo r m a t i o n i s ava i l a b l e o n o u r we b s i t e fo r Financial
Advisors at advisors.vanguard.com o r by c a l l i n g Va n g u a r d t o l l-free at
800-522-5555.

Annual Total Returns — Total Stock Market Index Portfolio
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Tax Information
Th e Po r t fo l i o n o r m a l l y d i s t r i b u t e s i t s n e t i nve s t m e n t i n c o m e a n d n e t r e a l i ze d
c a p i t a l g a i n s, if any, to its shareh o l d e r s, which are the i n s u r a n c e c o m p a ny



More on the Portfolio

Th i s p r o s p e c tu s d e s c r i b e s t h e p r i n c i p a l r i s k s yo u wo u l d fa c e a s a n i nve s t o r i n
t h i s Po r t fo l i o. It is import an t t o ke e p i n m i n d o n e o f t h e m a i n p r i n c i p l e s o f
i nve s t i n g: generally, the higher th e r i s k o f l o s i n g m o n ey, the higher th e p o t e n t i a l
r ewa r d. The reverse, also, is generally t ru e: the lower the r i s k, the lower the
p o t e n t i a l r ewa r d. As you consider a n i nve s t m e n t i n a ny m u tu a l f u n d, you should
t a ke i n t o a c c o u n t yo u r p e r s o n a l t o l e r a n c e fo r f l u c tu a t i o n s i n t h e s e c u r i t i e s
m a r ke t s. Look for this s y m b o l t h r o u g h o u t t h e p r o s p e c tu s. It is used to
ma r k d e t a i l e d i n fo r m a t i o n a b o u t t h e m o r e s i g n i f i c a n t r i s k s t h a t yo u wo u l d
c o n f r o n t a s a Po r t fo l i o i nve s t o r. To highlight t e r m s a n d c o n c e p t s i m p o r t a n t t o
m u tu a l f u n d i nve s t o r s, we have provi d e d P l a i n Ta l k ® ex p l a n a t i o n s a l o n g t h e way.
Reading the p r o s p e c tu s w i l l h e l p yo u d e c i d e w h e t h e r t h e Po r t fo l i o i s t h e r i g h t
i nve s t m e n t fo r yo u. We suggest th a t yo u ke e p t h i s p r o s p e c tu s fo r
f u tu r e r e fe r e n c e.

A Note About Vanguard Variable Insurance Funds
Th e To t a l S t o ck M a r ke t Index Portfol i o o f Va n g u a r d Va r i a b l e Insurance Funds is a
mutua l f u n d u s e d s o l e l y a s a n i nve s t m e n t o p t i o n fo r a n n u i t y o r l i fe i n s u r a n c e
c o n t r a c t s o ffe r e d by i n s u r a n c e c o m p a n i e s. This means th a t yo u c a n n o t p u r ch a s e
s h a r e s o f t h e Po r t fo l i o d i r e c t l y, but only thro u g h a c o n t r a c t o ffe r e d by a n
i n s u r a n c e c o m p a ny.

The Tot al Sto ck M a r ke t Index Portfol i o i s s e p a r a t e f r o m o t h e r Va n g u a r d m u tu a l
f u n d s, even when the Po r t fo l i o a n d a f u n d h ave t h e s a m e i nve s t m e n t o b j e c t i ve
a n d a d v i s o r. The Portfoli o’s i nve s t m e n t p e r fo r m a n c e w i l l d i ffe r f r o m t h e
p e r fo r m a n c e o f o t h e r Va n g u a r d f u n d s b e c a u s e o f d i ffe r e n c e s i n t h e s e c u r i t i e s
h e l d a n d b e c a u s e o f a d m i n i s t r a t i ve a n d i n s u r a n c e c o s t s a s s o c i a t e d w i t h t h e
a n n u i t y o r l i fe i n s u r a n c e p r o g r a m t h r o u g h w h i ch yo u i nve s t.

Plain Talk About Costs of Investing

Costs are an imp o r t a n t c o n s i d e r a t i o n i n ch o o s i n g a m u tu a l f u n d. That is
becau s e yo u, as a contract ow n e r, pay a proport i o n a t e s h a r e o f t h e c o s t s o f
o p e r a t i n g a f u n d a n d a ny t r a n s a c t i o n c o s t s i n c u rr e d w h e n t h e f u n d b uys o r
s e l l s s e c u r i t i e s. These costs c a n e r o d e a s u b s t a n t i a l p o r t i o n o f t h e g r o s s



i n t e r e s t o f s h a r e h o l d e r s w i t h o u t a s h a r e h o l d e r vo t e, unless those s t r a t e g i e s o r
p o l i c i e s a r e d e s i g n a t e d a s f u n d a m e n t a l. Under normal c i r c u m s t a n c e s, the
Portfoli o w i l l i nve s t a t l e a s t 80% of its assets in Va n g u a r d Va r i a b l e Insurance
Funds Equit y Index Portfol i o a n d Va n g u a r d Extended Marke t Index Fund, which
togeth e r s e e k t o t r a ck t h e Po r t fo l i o ‘ s t a r g e t i n d ex. The Portfoli o m ay ch a n g e i t s
80% investment pol i c y o n l y u p o n 60 days‘ notice t o s h a r e h o l d e r s.

Market Exposure
To a ch i eve ex p o s u r e t o c o m m o n s t o ck s, the Portfoli o i nve s t s i n s h a r e s o f o t h e r
m u tu a l f u n d s.



Th e To t a l S t o ck M a r ke t Index Portfol i o i s a s t o ck i n d ex f u n d t h a t s e e k s t o t r a ck
t h e p e r fo r m a n c e o f t h e S&P Tot al Market Index by inves t i n g a l l, or subst anti a l l y
a l l, of its assets i n t wo Va n g u a r d f u n d s — Va n g u a r d Va r i a b l e Insurance Funds
Equit y Index Portfol i o, which seeks t o t r a ck t h e S&P 500 Index, and Vanguard
Extended Marke t Index Fund, which seeks t o t r a ck t h e S&P Completion Index.
The S&P Tot al Market Index is a comb i n a t i o n o f t h e S&P 500 Index and the S&P
Completion Index; it consists o f s u b s t a n t i a l l y a l l o f t h e U.S. common stock s
r e g u l a r l y t r a d e d o n t h e N ew Yo r k S t o ck Exchange and th e N a s d a q
ove r-the-counter marke t. The S&P 500 Index is domina t e d by s t o ck s o f l a r g e U.S.
companies, and the S&P Completion Index represe n t s m i d- and
small-capit alizat i o n s t o ck s. As of December 31, 2022, the Portfolio a l l o c a t e d
84.7% of its assets to Va n g u a r d Va r i a b l e Insurance Funds Equit y Index Portfol i o
a n d t h e r e m a i n i n g 15.3% of its assets to Va n g u a r d Extended Marke t Index Fund.
As of the date of t h i s p r o s p e c tu s, the Portfoli o i nve s t e d i n Admiral Shares o f
Va n g u a r d Extended Marke t Index Fund. Share class ch a n g e s m ay b e m a d e
w i t h o u t p r i o r n o t i c e t o s h a r e h o l d e r s. Through its i nve s t m e n t s i n t h e u n d e r l y i n g
f u n d s, the Portfoli o i n d i r e c t l y ow n s a d i ve r s i f i e d p o r t fo l i o o f s t o ck s.

The Portfolio is subject to index sampling risk, which is the chance that
the securities selected for a fund, in the aggregate, will not provide
investment performance matching that of the fund’s target index.

Other Investment Policies and Risks
Th e Po r t fo l i o r e s e r ve s t h e r i g h t t o s u b s t i tu t e a d i ffe r e n t i n d ex fo r t h e i n d ex i t
c u rr e n t l y t r a ck s i f t h e c u rr e n t i n d ex i s d i s c o n t i n u e d, if the Portfo l i o ’ s a g r e e m e n t
w i t h t h e s p o n s o r o f i t s t a r g e t i n d ex i s t e r m i n a t e d, or for any oth e r r e a s o n



Po r t fo l i o t o r i s k s d i ffe r e n t f r o m, and possibly g r e a t e r t h a n, those of inve s t m e n t s
d i r e c t l y i n t h e u n d e r l y i n g s e c u r i t i e s o r a s s e t s. The Portfoli o w i l l n o t u s e
d e r i va t i ve s fo r s p e c u l a t i o n o r fo r t h e p u r p o s e o f l eve r a g i n g (magnifying)
investment r e tu r n s.

The Portfoli o m ay i nve s t a s m a l l p o r t i o n o f i t s a s s e t s i n e q u i t y f u tu r e s, which are
a t y p e o f d e r i va t i ve, and/or shares of exch a n g e-traded funds (ETFs). These equit y
f u tu r e s a n d ETFs t ypically pr ov i d e r e tu r n s s i m i l a r t o t h o s e o f t h e s t o ck s l i s t e d i n
a n i n d ex, or in a subset o f a n i n d ex, the Portfoli o s e e k s t o t r a ck. The Portfoli o
m ay p u r ch a s e f u tu r e s o r ETFs when doing so w i l l r e d u c e t h e Po r t fo l i o ’ s
t r a n s a c t i o n c o s t s o r h ave t h e p o t e n t i a l t o a d d va l u e b e c a u s e t h e i n s t ru m e n t s a r e
favo r a b l y p r i c e d. Vanguard rec e i ve s n o a d d i t i o n a l r eve n u e f r o m Po r t fo l i o a s s e t s
i nve s t e d i n ETF Shares of othe r Va n g u a r d f u n d s. Portfolio as s e t s i nve s t e d i n ETF
Shares are exc l u d e d w h e n a l l o c a t i n g t o t h e Po r t fo l i o i t s s h a r e o f t h e c o s t s o f
Va n g u a r d o p e r a t i o n s.

Cash Management
Th e Po r t fo l i o ’ s d a i l y c a s h b a l a n c e m ay b e i nve s t e d i n Va n g u a r d M a r ke t L i q u i d i t y
Fund and/or Vanguard M u n i c i p a l Cash Managemen t Fund (each, a CMT Fund),
which are low-cost money ma r ke t f u n d s. When investi n g i n a CMT Fund, the





Th e Po r t fo l i o, in determini n g i t s n e t a s s e t va l u e, will use fair-value pricin g w h e n
a p p r o p r i a t e, as described i n t h e Share Price s e c t i o n. Fair-value pricin g m ay
r e d u c e o r e l i m i n a t e t h e p r o f i t a b i l i t y o f c e r t a i n f r e q u e n t-trading stra t e g i e s.

Do not invest with Vanguard if you are a market-timer.

A precautionary note to investment companies: Th e Po r t fo l i o ’ s s h a r e s a r e
i s s u e d by a r e g i s t e r e d i nve s t m e n t c o m p a ny, and therefor e t h e a c q u i s i t i o n o f
s u ch s h a r e s by o t h e r i nve s t m e n t c o m p a n i e s a n d p r i va t e f u n d s i s s u b j e c t t o t h e
r e s t r i c t i o n s o f S e c t i o n 12(d)(1) of the Investment Company Act of 1940 (the 1940
Act). SEC Rule 12d1-4 under the 1940 Act permits regi s t e r e d i nve s t m e n t
c o m p a n i e s t o i nve s t i n o t h e r r e g i s t e r e d i nve s t m e n t c o m p a n i e s b eyo n d t h e l i m i t s
i n S e c t i o n 12(d)(1), subject to cer t a i n c o n d i t i o n s, including th a t f u n d s w i t h
d i ffe r e n t i nve s t m e n t a d v i s o r s m u s t e n t e r i n t o a f u n d o f f u n d s
i nve s t m e n t a g r e e m e n t.

Turnover Rate
A mutual fund’s tu r n ove r r a t e i s a m e a s u r e o f i t s t r a d i n g a c t i v i t y. Generally, an
index fund s e l l s s e c u r i t i e s i n r e s p o n s e t o r e d e m p t i o n r e q u e s t s o r t o ch a n g e s i n
t h e c o m p o s i t i o n o f i t s t a r g e t i n d ex. The Portfoli o m ay s e l l s h a r e s o f t h e
u n d e r l y i n g f u n d s r e g a r d l e s s o f h ow l o n g t h ey h ave b e e n h e l d. The historic a l
tu r n ove r r a t e s fo r t h e Po r t fo l i o c a n b e fo u n d i n t h e Financial Highlights s e c t i o n
o f t h i s p r o s p e c tu s. A turnover rate o f 100%, for example, would mean th a t t h e
Po r t fo l i o h a d s o l d a n d r e p l a c e d s h a r e s o f t h e u n d e r l y i n g f u n d s va l u e d a t 100% of
its net asset s w i t h i n a o n e-year period. In general, the greater t h e tu r n ove r r a t e,
the greater t h e i m p a c t t r a n s a c t i o n c o s t s w i l l h ave o n a f u n d ’s r e tu r n. Also, funds
with hi g h tu r n ove r r a t e s m ay b e m o r e l i ke l y t o g e n e r a t e c a p i t a l g a i n s, including
sh o r t-term capit al g a i n s, that must be d i s t r i b u t e d t o s h a r e h o l d e r s a n d w i l l b e
t a x a b l e t o s h a r e h o l d e r s i nve s t i n g t h r o u g h a t a x a b l e a c c o u n t.

The Portfolio and Vanguard

Th e Po r t fo l i o i s a m e m b e r o f Th e Va n g u a r d Group, Inc. (Vanguard), a family of
ove r 200 funds. All of the funds t h a t a r e m e m b e r s o f Va n g u a r d (other than fu n d s
o f f u n d s) share in the ex p e n s e s a s s o c i a t e d w i t h a d m i n i s t r a t i ve s e r v i c e s a n d
b u s i n e s s o p e r a t i o n s, such as perso n n e l, office space, and equipmen t.

Vanguard Mar ke t i n g Corporation pr ov i d e s m a r ke t i n g s e r v i c e s t o t h e f u n d s.
Although fund s h a r e h o l d e r s d o n o t p ay s a l e s c o m m i s s i o n s o r 12b-1 distribution





a d v i s o r y s e r v i c e s t o t h e Po r t fo l i o a t a ny t i m e. Vanguard may a l s o r e c o m m e n d t o
t h e b o a r d o f t ru s t e e s t h a t a n a d v i s o r b e h i r e d, terminated, or replaced o r t h a t t h e
t e r m s o f a n ex i s t i n g a d v i s o r y a g r e e m e n t b e r ev i s e d. Vanguard Var i a b l e Insurance
Funds has filed a n a p p l i c a t i o n s e e k i n g a s i m i l a r SEC exemption wit h r e s p e c t t o
i nve s t m e n t a d v i s o r s t h a t a r e w h o l l y ow n e d s u b s i d i a r i e s o f Va n g u a r d. If the
exempti o n i s g r a n t e d, the Portfoli o m ay r e l y o n t h e n ew SEC relief.

For a discussio n o f w hy t h e Board approved t h e Po r t fo l i o ’ s i nve s t m e n t a d v i s o r y
a rr a n g e m e n t, see the most r e c e n t s e m i a n n u a l r e p o r t t o s h a r e h o l d e r s c ove r i n g
t h e f i s c a l p e r i o d e n d e d June 30.

The managers p r i m a r i l y r e s p o n s i b l e fo r t h e d ay-to-day manageme n t o f t h e
Po r t fo l i o a r e:

Aurélie Denis , CFA, Portfolio Man a g e r a t Va n g u a r d. She has been w i t h Va n g u a r d
s i n c e 2016, has worked in i nve s t m e n t m a n a g e m e n t s i n c e 2017, has managed
inve s t m e n t p o r t fo l i o s s i n c e 2023, and has co-managed the Po r t fo l i o s i n c e
Februar y 2023. Education: B.S., Pennsylvani a S t a t e U n i ve r s i t y.

Walter Nejman , Portfolio Man a g e r a t Va n g u a r d. He has been with Va n g u a r d
s i n c e 2005, has worked in i nve s t m e n t m a n a g e m e n t s i n c e 2008, and has
co-managed the Po r t fo l i o s i n c e 2013. Education: B.A., Arcadia Univer s i t y;
M.B.A., Villanova Uni ve r s i t y.

The Portfolio ’ s Statement of Additional Information p r ov i d e s i n fo r m a t i o n a b o u t
e a ch p o r t fo l i o m a n a g e r ’s c o m p e n s a t i o n, other accoun t s u n d e r m a n a g e m e n t, and
ownershi p o f s h a r e s o f t h e Po r t fo l i o.

Taxes

Th e Po r t fo l i o n o r m a l l y d i s t r i b u t e s i t s n e t i nve s t m e n t i n c o m e a n d n e t r e a l i ze d
s h o r t-term or long-term capit al g a i n s, if any, to its shareh o l d e r s, which are the
i n s u r a n c e c o m p a ny s e p a r a t e a c c o u n t s t h a t f u n d yo u r va r i a b l e a n n u i t y o r va r i a b l e
l i fe i n s u r a n c e c o n t r a c t. From time to tim e, the Portfoli o m ay a l s o m a ke



Th e Po r t fo l i o i n t e n d s t o o p e r a t e i n s u ch a m a n n e r t h a t a s e p a r a t e a c c o u n t
i nve s t i n g o n l y i n Po r t fo l i o s h a r e s w i l l r e s u l t i n t h e va r i a b l e a n n u i t y a n d va r i a b l e l i fe
i n s u r a n c e c o n t r a c t s s u p p o r t e d by t h a t a c c o u n t r e c e i v i n g favo r a b l e t a x t r e a t m e n t.
This favorab l e t r e a t m e n t m e a n s t h a t yo u g e n e r a l l y w i l l n o t b e t a xe d o n Po r t fo l i o
d i s t r i b u t i o n s o r p r o c e e d s o n d i s p o s i t i o n s o f Po r t fo l i o s h a r e s r e c e i ve d by t h e
s e p a r a t e a c c o u n t f u n d i n g yo u r c o n t r a c t. In order to qua l i f y fo r t h i s favo r a b l e
t r e a t m e n t, the insuranc e c o m p a ny s e p a r a t e a c c o u n t s t h a t i nve s t i n t h e Po r t fo l i o
m u s t s a t i s f y c e r t a i n r e q u i r e m e n t s. If a Portfolio f u n d i n g yo u r c o n t r a c t d o e s n o t
m e e t s u ch r e q u i r e m e n t s, your contrac t c o u l d l o s e i t s favo r a b l e t a x t r e a t m e n t a n d
i n c o m e a n d g a i n a l l o c a b l e t o yo u r c o n t r a c t c o u l d b e t a x a b l e t o yo u. Also, if the
IRS were to det e r m i n e t h a t c o n t r a c t h o l d e r s h ave a n i m p e r m i s s i b l e l eve l o f
c o n t r o l ove r t h e i nve s t m e n t s f u n d i n g t h e i r c o n t r a c t s, your contrac t c o u l d l o s e i t s
favo r a b l e t a x t r e a t m e n t a n d i n c o m e a n d g a i n a l l o c a b l e t o yo u r c o n t r a c t c o u l d b e
t a x a b l e c u rr e n t l y t o yo u. Please see th e Po r t fo l i o’s Statement of Additional
Information fo r m o r e i n fo r m a t i o n.

Share Price

S h a r e p r i c e, also known as net asset value (NAV), is calculated a s o f t h e c l o s e o f
r e g u l a r t r a d i n g o n t h e N ew Yo r k S t o ck Exchange (NYSE), generally 4 p.m.,
Eastern time, on each day th a t t h e N YSE is open for bus i n e s s (a business day).
In the rare eve n t t h e N YSE experiences u n a n t i c i p a t e d d i s ru p t i o n s a n d i s
u n ava i l a b l e a t t h e c l o s e o f t h e t r a d i n g d ay, NAVs will be calc u l a t e d a s o f t h e
c l o s e o f r e g u l a r t r a d i n g o n t h e N a s d a q (or another al t e r n a t e exch a n g e i f t h e
N a s d a q i s u n ava i l a b l e, as determine d a t Va n g u a r d ’s d i s c r e t i o n), generally 4 p.m.,
Eastern time. The NAV per share is c o m p u t e d by d i v i d i n g t h e t o t a l a s s e t s, minus
liabil i t i e s, of the Portfo l i o by t h e n u m b e r o f Po r t fo l i o s h a r e s o u t s t a n d i n g. On U.S.
holidays or o t h e r d ays w h e n t h e N YSE is closed, the NAV is not calcul a t e d, and
the Portfo l i o d o e s n o t s e l l o r r e d e e m s h a r e s. The underlyi n g Va n g u a r d f u n d s i n
w h i ch t h e Po r t fo l i o i nve s t s a l s o d o n o t c a l c u l a t e t h e i r NAV on days when t h e
N YSE is closed but t h e va l u e o f t h e i r a s s e t s m ay b e a ffe c t e d t o t h e ex t e n t t h a t
t h ey h o l d s e c u r i t i e s t h a t ch a n g e i n va l u e o n t h o s e d ays (such as forei g n
s e c u r i t i e s t h a t t r a d e o n fo r e i g n m a r ke t s t h a t a r e o p e n)

The Portfoli o’s NAV is calculate d b a s e d u p o n t h e va l u e s o f e a ch u n d e r l y i n g f u n d
i n w h i ch t h e Po r t fo l i o i nve s t s. The values of a ny fo r e i g n s e c u r i t i e s h e l d by a f u n d
a r e c o nve r t e d i n t o U.S. dollars usin g a n exch a n g e r a t e o b t a i n e d f r o m a n
i n d e p e n d e n t t h i r d p a r t y a s o f t h e c l o s e o f r e g u l a r t r a d i n g o n t h e N YSE. The
values of a ny u n d e r l y i n g f u n d s h a r e s h e l d by t h e Po r t fo l i o a r e b a s e d o n t h e NAVs
of the share s. The values of a ny ETF shares held by t h e Po r t fo l i o a r e b a s e d o n
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t h e m a r ke t va l u e o f t h e s h a r e s. The prospectu s fo r e a ch u n d e r l y i n g f u n d ex p l a i n s
t h e c i r c u m s t a n c e s u n d e r w h i ch e a ch u n d e r l y i n g f u n d w i l l u s e fa i r-value pricin g
a n d t h e e ffe c t s o f d o i n g s o.

The Portfoli o’s NAV is used to det e r m i n e t h e u n i t va l u e fo r t h e a n n u i t y o r l i fe
i n s u r a n c e p r o g r a m t h r o u g h w h i ch yo u i nve s t. For more inform a t i o n o n u n i t
va l u e s, please refer t o t h e a c c o m p a ny i n g p r o s p e c tu s o f t h e i n s u r a n c e c o m p a ny
t h a t o ffe r s yo u r a n n u i t y o r l i fe i n s u r a n c e p r o g r a m.
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Financial Highlights

Financial highl i g h t s i n fo r m a t i o n i s i n t e n d e d t o h e l p yo u u n d e r s t a n d a f u n d ’s
p e r fo r m a n c e fo r t h e p a s t f i ve ye a r s (or, if shorter, its period of o p e r a t i o n s).
Cert ain inform a t i o n r e f l e c t s f i n a n c i a l r e s u l t s fo r a s i n g l e f u n d s h a r e. Tot al return
r e p r e s e n t s t h e r a t e t h a t a n i nve s t o r wo u l d h ave e a r n e d o r l o s t e a ch p e r i o d o n a n
i nve s t m e n t i n a f u n d o r s h a r e c l a s s (assuming rei nve s t m e n t o f a l l d i s t r i b u t i o n s).
This informa t i o n h a s b e e n o b t a i n e d f r o m t h e f i n a n c i a l s t a t e m e n t s a u d i t e d by
Pr i c ewa t e r h o u s eCoopers LLP, an independe n t r e g i s t e r e d p u b l i c a c c o u n t i n g f i r m,
whose report, along with fu n d f i n a n c i a l s t a t e m e n t s, is included i n a f u n d ’s m o s t
r e c e n t a n n u a l r e p o r t t o s h a r e h o l d e r s. You may obt ai n a f r e e c o py o f a f u n d ’s
l a t e s t a n n u a l o r s e m i a n n u a l r e p o r t, which is avai l a b l e u p o n r e q u e s t.

Yields and to t a l r e tu r n s p r e s e n t e d fo r t h e Po r t fo l i o a r e n e t o f t h e Po r t fo l i o ’ s
o p e r a t i n g ex p e n s e s, but they do no t t a ke i n t o a c c o u n t ch a r g e s a n d ex p e n s e s
a tt r i b u t a b l e t o t h e a n n u i t y o r l i fe i n s u r a n c e p r o g r a m t h r o u g h w h i ch yo u i nve s t.
The expenses o f t h e a n n u i t y o r l i fe i n s u r a n c e p r o g r a m r e d u c e t h e r e tu r n s a n d
y i e l d s yo u u l t i m a t e l y r e c e i ve, so you should b e a r t h o s e ex p e n s e s i n m i n d w h e n
eva l u a t i n g t h e p e r fo r m a n c e o f t h e Po r t fo l i o a n d w h e n c o m p a r i n g t h e y i e l d s a n d
r e tu r n s o f t h e Po r t fo l i o w i t h t h o s e o f o t h e r m u tu a l f u n d s.

Total Stock Market Index Portfolio
Year Ended December 31,

For a Share Outstanding Throughout Each Period 2022 2021 2020 2019 2018

Net Asset Value, Beginning of Period $56.94 $48.56 $42.81 $34.26 $38.26

Investment Operations

Net Investment Income 1 .587 .640 .678 .694 .603

Capital Gain Distributions Received 1 1.704 1.599 .684 .789 .494

Net Realized and Unrealized Gain (Loss) on Investments (12.797) 9.589 6.354 8.792 (2.964)

Total from Investment Operations (10.506) 11.828 7.716 10.275 (1.867)

Distributions

Dividends from Net Investment Income (.650) (.652) (.671) (.618) (.600)

Distributions from Realized Capital Gains (3.484) (2.796) (1.295) (1.107) (1.533)

Total Distributions (4.134) (3.448) (1.966) (1.725) (2.133)

Net Asset Value, End of Period $42.30 $56.94 $48.56 $42.81 $34.26

Total Return -19.59% 25.64% 20.55% 30.75% -5.34%

Ratios/Supplemental Data

Net Assets, End of Period (Millions) $3,614 $4,254 $3,462 $2,757 $2,047

Ratio of Total Expenses to Average Net Assets — — — — —

Acquired Fund Fees and Expenses 0.13% 0.13% 0.13% 0.13% 0.13%

Ratio of Net Investment Income to Average Net Assets 1.28% 1.22% 1.66% 1.79% 1.59%

Portfolio Turnover Rate 6% 7% 13% 4% 5%

1 Calculated based on average shares outstanding.
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General Information

Th i s Po r t fo l i o o f Va n g u a r d Va r i a b l e Insurance Funds offers it s s h a r e s t o i n s u r a n c e
c o m p a n i e s t o f u n d b o t h a n n u i t y a n d l i fe i n s u r a n c e c o n t r a c t s. Because of
diffe r e n c e s i n t a x t r e a t m e n t o r o t h e r c o n s i d e r a t i o n s, the best inte r e s t s o f va r i o u s
c o n t r a c t ow n e r s p a r t i c i p a t i n g i n t h e Po r t fo l i o m i g h t a t s o m e t i m e b e i n c o n f l i c t.
The Board will moni t o r fo r a ny m a t e r i a l c o n f l i c t s a n d d e t e r m i n e w h a t a c t i o n, if
any, should be t ake n.

If the Board determin e s t h a t c o n t i n u e d o ffe r i n g o f s h a r e s wo u l d b e d e t r i m e n t a l
t o t h e b e s t i n t e r e s t s o f t h e Po r t fo l i o’s s h a r e h o l d e r s, the Portfoli o m ay s u s p e n d
t h e o ffe r i n g o f s h a r e s fo r a p e r i o d o f t i m e. If the Board determin e s t h a t a s p e c i f i c
p u r ch a s e a c c e p t a n c e wo u l d b e d e t r i m e n t a l t o t h e b e s t i n t e r e s t s o f t h e Po r t fo l i o’s
s h a r e h o l d e r s (for example, because of th e s i ze o f t h e p u r ch a s e r e q u e s t o r a
h i s t o r y o f f r e q u e n t t r a d i n g by t h e i nve s t o r), the Portfoli o m ay r e j e c t s u ch a
p u r ch a s e r e q u e s t.

If you wish to r e d e e m m o n ey f r o m t h e Po r t fo l i o, please refer t o t h e i n s t ru c t i o n s
p r ov i d e d i n t h e a c c o m p a ny i n g p r o s p e c tu s fo r t h e a n n u i t y o r l i fe i n s u r a n c e
p r o g r a m. Shares of the Po r t fo l i o m ay b e r e d e e m e d o n a ny b u s i n e s s d ay t h a t t h e
N YSE is open for tra d i n g. The redempti o n p r i c e o f s h a r e s w i l l b e a t t h e
n ex t-determined NAV per share. Redemption p r o c e e d s g e n e r a l l y w i l l b e w i r e d t o
t h e a d m i n i s t r a t o r w i t h i n o n e b u s i n e s s d ay fo l l ow i n g r e c e i p t o f t h e r e d e m p t i o n
r e q u e s t, but no later t h a n s eve n b u s i n e s s d ays. Contract owner s w i l l r e c e i ve
t h e i r r e d e m p t i o n ch e ck s f r o m t h e a d m i n i s t r a t o r.

Under normal c i r c u m s t a n c e s, the Portfoli o t y p i c a l l y ex p e c t s t o m e e t
r e d e m p t i o n s w i t h p o s i t i ve c a s h f l ow s. When this is n o t a n o p t i o n, the Portfoli o
s e e k s t o m a i n t a i n i t s r i s k ex p o s u r e by s e l l i n g a c r o s s s e c t i o n o f t h e Po r t fo l i o’s
h o l d i n g s t o m e e t r e d e m p t i o n s, while also fa c t o r i n g i n t r a n s a c t i o n c o s t s.
Additionally, the Portfoli o m ay wo r k w i t h t h e i n s u r a n c e c o m p a n i e s t h r o u g h w h i ch
c o n t r a c t ow n e r s p a r t i c i p a t e i n t h e Po r t fo l i o t o i m p l e m e n t r e d e m p t i o n s i n a
m a n n e r t h a t i s l e a s t d i s ru p t i ve t o t h e p o r t fo l i o.

Under cert ai n c i r c u m s t a n c e s, including un d e r s t r e s s e d m a r ke t c o n d i t i o n s, there
are add i t i o n a l t o o l s t h a t t h e Po r t fo l i o m ay u s e i n o r d e r t o m e e t r e d e m p t i o n s,
including ad va n c i n g t h e s e tt l e m e n t o f m a r ke t t r a d e s w i t h c o u n t e r p a r t i e s t o
m a t ch i nve s t o r r e d e m p t i o n p ay m e n t s o r d e l ay i n g s e tt l e m e n t o f a n i nve s t o r ’s
t r a n s a c t i o n t o m a t ch t r a d e s e tt l e m e n t w i t h i n r e g u l a t o r y r e q u i r e m e n t s. The
Portfoli o m ay a l s o s u s p e n d p ay m e n t o f r e d e m p t i o n p r o c e e d s fo r u p t o s eve n
d ays. Additionally, under these u n u s u a l c i r c u m s t a n c e s, the Portfoli o m ay b o rr ow
m o n ey (subject to ce r t a i n r e g u l a t o r y c o n d i t i o n s a n d i f ava i l a b l e u n d e r
b o a r d-approved pro c e d u r e s) through an in t e r f u n d l e n d i n g fa c i l i t y; through a ban k
l i n e-of-credit, including a j o i n t c o m m i tt e d c r e d i t fa c i l i t y; or through an
u n c o m m i tt e d l i n e-of-credit from Va n g u a r d i n o r d e r t o m e e t r e d e m p t i o n r e q u e s t s.
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Th e Po r t fo l i o m ay s u s p e n d t h e r e d e m p t i o n r i g h t o r p o s t p o n e p ay m e n t a t t i m e s
w h e n t h e N YSE is closed or du r i n g a ny e m e r g e n c y c i r c u m s t a n c e s, as
determine d by t h e SEC.

The exchange p r i v i l e g e (your abilit y t o r e d e e m s h a r e s f r o m o n e Po r t fo l i o t o
p u r ch a s e s h a r e s o f a n o t h e r Po r t fo l i o) may be availa b l e t o yo u t h r o u g h yo u r
c o n t r a c t. Although we make eve r y e ffo r t t o m a i n t a i n t h e exch a n g e p r i v i l e g e,
Vanguard res e r ve s t h e r i g h t t o r ev i s e o r t e r m i n a t e t h i s p r i v i l e g e, limit the amo u n t
o f a n exch a n g e, or reject any exch a n g e, at any time, without noti c e.

The Portfoli o m ay p ay r e d e m p t i o n p r o c e e d s, in whole or in p a r t, by an in-kind
distrib u t i o n o f r e a d i l y m a r ke t a b l e s e c u r i t i e s i f Va n g u a r d d e t e r m i n e s t h a t i t wo u l d
b e d e t r i m e n t a l t o t h e b e s t i n t e r e s t s o f t h e Po r t fo l i o ’ s r e m a i n i n g s h a r e h o l d e r s t o
p ay r e d e m p t i o n p r o c e e d s i n c a s h.

For cert ain cat e g o r i e s o f i nve s t o r s, the Portfoli o h a s a u t h o r i ze d o n e o r m o r e



Shareholder Rights
Th e Po r t fo l i o ’ s Agreement and Declaration of Tru s t, as amended, requires a
sh a r e h o l d e r b r i n g i n g a d e r i va t i ve a c t i o n o n b e h a l f o f Va n g u a r d Va r i a b l e Insurance
Funds (the Trust) that is subje c t t o a p r e-suit demand t o c o l l e c t i ve l y h o l d a t l e a s t
10% of the outst and i n g s h a r e s o f t h e Tru s t o r a t l e a s t 10% of the outst and i n g
s h a r e s o f t h e s e r i e s o r c l a s s t o w h i ch t h e d e m a n d r e l a t e s a n d t o u n d e r t a ke t o
r e i m b u r s e t h e Tru s t fo r t h e ex p e n s e o f a ny c o u n s e l o r a d v i s o r s u s e d w h e n
c o n s i d e r i n g t h e m e r i t s o f t h e d e m a n d i n t h e eve n t t h a t t h e b o a r d o f t ru s t e e s
d e t e r m i n e s n o t t o b r i n g s u ch a c t i o n. In each case, these requir e m e n t s d o n o t
a p p l y t o c l a i m s a r i s i n g u n d e r t h e fe d e r a l s e c u r i t i e s l aw s t o t h e ex t e n t t h a t a ny
s u ch fe d e r a l s e c u r i t i e s l aw s, rules, or regulatio n s d o n o t p e r m i t s u ch a p p l i c a t i o n.
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CFA® is a registered trademark owned by CFA Institute.

The S&P Total Market Index is a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates
(“SPDJI”) and has been licensed for use by Vanguard. Standard & Poor’s

®
and S&P

®
are registered trademarks of

Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”) and Dow Jones
®
is a registered trademark

of Dow Jones Trademark Holdings LLC (“Dow Jones”). The trademarks have been licensed to SPDJI and have been
sublicensed for use for certain purposes by Vanguard. Vanguard Variable Insurance Funds Total Stock Market Index
Portfolio is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, or any of their respective affiliates
(collectively, “S&P Dow Jones Indices”). S&P Dow Jones Indices makes no representation or warranty, express or
implied, to the owners of Vanguard Variable Insurance Funds Total Stock Market Index Portfolio or any member of the
public regarding the advisability of investing in securities generally or in Vanguard Variable Insurance Funds Total
Stock Market Index Portfolio particularly or the ability of the S&P Total Market Index to track general market
performance. S&P Dow Jones Indices’ only relationship to Vanguard with respect to the S&P Total Market Index is
the licensing of the Index and certain trademarks, service marks and/or trade names of S&P Dow Jones Indices
and/or its licensors. The S&P Total Market Index is determined, composed and calculated by S&P Dow Jones Indices
without regard to Vanguard or Vanguard Variable Insurance Funds Total Stock Market Index Portfolio. S&P Dow Jones
Indices has no obligation to take the needs of Vanguard or the owners of Vanguard Variable Insurance Funds Total
Stock Market Index Portfolio into consideration in determining, composing or calculating the S&P Total Market Index.
S&P Dow Jones Indices is not responsible for and has not participated in the determination of the prices, and amount
of Vanguard Variable Insurance Funds Total Stock Market Index Portfolio or the timing of the issuance or sale of
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