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The Fund is a "non-diversified" fund, which means it 
generally invests a greater portion of its assets in the 
securities of one or more issuers and invests overall in a 
smaller number of issuers than a diversified fund. 

For purposes of pursuing its investment goals, the Fund 
regularly enters into various currency-related derivative 
instruments, such as currency and cross currency forwards, 
currency and currency index futures contracts and currency 
options. The Fund maintains extensive positions in currency-
related derivative instruments as a hedging technique or to 
implement a currency investment strategy, which could 
expose a large amount of the Fund’s assets to obligations 
under these instruments. The results of such transactions 
may represent, from time to time, a large component of the 
Fund’s investment returns. The use of these derivative 
transactions may allow the Fund to obtain net long or net 
negative (short) exposure to selected currencies. The Fund 
may also enter into interest rate-related derivatives, such as 
interest rate/bond futures and interest rate swap agreements 
and credit-related derivatives, such as credit default swaps. 
These derivative instruments may be used for hedging 
purposes, to enhance returns or to obtain net long or net 
negative (short) exposure to selected currencies, interest 
rates, countries or durations.  

When choosing investments for the Fund, the investment 
manager allocates the Fund's assets based upon its 
assessment of changing market, political and economic 
conditions. It considers various factors, including evaluation 
of interest rates, currency exchange rate changes and credit 
risks. The investment manager may consider selling a 
security when it believes the security has become fully 
valued due to either its price appreciation or changes in the 
issuer's fundamentals, or when the investment manager 
believes another security is a more attractive investment 
opportunity.  

The Fund may, at times, maintain a large position in cash 
and cash equivalents (including money market funds). 

Principal Risks  

You could lose money by investing in the Fund. Mutual fund 
shares are not deposits or obligations of, or guaranteed or 
endorsed by, any bank, and are not insured by the Federal 
Deposit Insurance Corporation, the Federal Reserve Board, 
or any other agency of the U.S. government. 

Foreign Securities (non-U.S.)   Investing in foreign 
securities typically involves more risks than investing in U.S. 
securities, and includes risks associated with: (i) internal and 
external political and economic developments – e.g., the 
political, economic and social policies and structures of 
some foreign countries may be less stable and more volatile 
than those in the U.S. or some foreign countries may be 
subject to trading restrictions or economic sanctions; (ii) 
trading practices – e.g., government supervision and 
regulation of foreign securities and currency markets, trading 
systems and brokers may be less than in the U.S.; (iii) 

availability of information – e.g., foreign issuers may not be 
subject to the same disclosure, accounting and financial 
reporting standards and practices as U.S. issuers; (iv) 
limited markets – e.g., the securities of certain foreign 
issuers may be less liquid (harder to sell) and more volatile; 
and (v) currency exchange rate fluctuations and policies. 
The risks of foreign investments may be greater in 
developing or emerging market countries. 

Currency Management Strategies   Currency management 
strategies may substantially change the Fund’s exposure to 
currency exchange rates and could result in losses to the 
Fund if currencies do not perform as the investment 
manager expects. In addition, currency management 
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securities markets, including: delays in settling portfolio 
securities transactions; currency and capital controls; greater 
sensitivity to interest rate changes; pervasiveness of 
corruption and crime; currency exchange rate volatility; and 
inflation, deflation or currency devaluation. 

Market  The market values of securities or other 
investments owned by the Fund will go up or down, 
sometimes rapidly or unpredictably. The market value of a 
security or other investment may be reduced by market 
activity or other results of supply and demand unrelated to 
the issuer. This is a basic risk associated with all 
investments. When there are more sellers than buyers, 
prices tend to fall. Likewise, when there are more buyers 
than sellers, prices tend to rise. 

The global outbreak of the novel strain of coronavirus, 
COVID-19 and its subsequent variants, has resulted in 
market closures and dislocations, extreme volatility, liquidity 
constraints and increased trading costs. The long-term 
impact on economies, markets, industries and individual 
issuers, is not known. Some sectors of the economy and 
individual issuers have experienced or may experience 
particularly large losses. Periods of extreme volatility in the 
financial markets; reduced liquidity of many instruments; and 
disruptions to supply chains, consumer demand and 
employee availability, may continue for some time. 

Interest Rate   When interest rates rise, debt security prices 
generally fall. The opposite is also generally true: debt 
security prices rise when interest rates fall. Interest rate 
changes are influenced by a number of factors, including 
government policy, monetary policy, inflation expectations, 
perceptions of risk, and supply of and demand for bonds. In 
general, securities with longer maturities or durations are 
more sensitive to interest rate changes.  

Liquidity   From time to time, the trading market for a 
particular security or type of security or other investments in 
which the Fund invests may become less liquid or even 
illiquid. Reduced liquidity will have an adverse impact on the 
Fund’s ability to sell such securities or other investments 
when necessary to meet the Fund’s liquidity needs, which 
may arise or increase in response to a specific economic 
event or because the investment manager wishes to 
purchase particular investments or believes that a higher 
level of liquidity would be advantageous. Reduced liquidity 
will also generally lower the value of such securities or other 
investments. Market prices for such securities or other 
investments may be relatively volatile. 

Credit   An issuer of debt securities may fail to make interest 
payments or repay principal when due, in whole or in part. 
Changes in an issuer's financial strength or in a security's or 
government's credit rating may affect a security's value.  

High-Yield Debt Securities   Issuers of lower-rated or “high-
yield” debt securities (also known as “junk bonds”) are not as 
strong financially as those issuing higher credit quality debt 
securities. High-yield debt securities are generally 
considered predominantly speculative by the applicable 
rating agencies as their issuers are more likely to encounter 

financial difficulties because they may be more highly 
leveraged, or because of other considerations. In addition, 
high yield debt securities generally are more vulnerable to 
changes in the relevant economy, such as a recession or a 
sustained period of rising interest rates, that could affect 
their ability to make interest and principal payments when 
due. The prices of high-yield debt securities generally 
fluctuate more than those of higher credit quality. High-yield 
debt securities are generally more illiquid (harder to sell) and 
harder to value.  

Derivative Instruments   The performance of derivative 
instruments depends largely on the performance of an 
underlying instrument, such as a currency, security, interest 
rate or index, and such instruments often have risks similar 
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assist with the transition to an alternative rate. Actions by 
regulators have resulted in the establishment of alternative 
reference rates to LIBOR in most major currencies. There 
can be no guarantee that financial instruments that transition 
to an alternative reference rate will retain the same value or 
liquidity as they would otherwise have had. 

Management   The Fund is subject to management risk 
because it is an actively managed investment portfolio. The 
Fund's investment manager applies investment techniques 
and risk analyses in making investment decisions for the 
Fund, but there can be no guarantee that these decisions 
will produce the desired results. 



FUND SUMMARIES 

Templeton Global Bond VIP Fund TGB-S5
 

Performance 

The following bar chart and table provide some indication of 
the risks of investing in the Fund. The bar chart shows 
changes in the Fund's performance from year to year for 
Class 2 shares. The table shows how the Fund's average 
annual returns for 1 year, 5 years, 10 years or since 
inception, as applicable, compare with those of a broad 
measure of market performance. The Fund's past 
performance is not necessarily an indication of how the Fund 
will perform in the future.  

The inclusion of the FTSE World Government Bond Index 
(WGBI) shows how the Fund's performance compares to a 
group of securities in an additional leading government bond 
index.  

Performance reflects all Fund expenses but does not include 
any fees or sales charges imposed by variable insurance 
contracts, qualified plans or funds of funds. If they had been 
included, the returns shown below would be lower. Investors 
should consult the variable insurance contract prospectus, or 
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Investment Manager 

Franklin Advisers, Inc. (Advisers)  

Portfolio Managers  

Michael Hasenstab, Ph.D.  
Executive Vice President of Advisers and portfolio manager 
of the Fund since 2001.  

Calvin Ho, Ph.D.  
Senior Vice President of Advisers and portfolio manager of 
the Fund since 2018.  

Purchase and Sale of Fund Shares 

Shares of the Fund are sold to insurance companies’ 
separate accounts (Insurers) to fund variable annuity or 
variable life insurance contracts and to qualified plans. 
Insurance companies offer variable annuity and variable life 



  

  

FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST 

Overview 

Franklin Templeton Variable Insurance Products Trust (the Trust) currently consists of multiple series (Funds), offering a wide 
variety of investment choices. Funds may be available in multiple classes: Class 1, Class 2, Class 4 and Class 5. The classes 
are identical except that Class 2, Class 4 and Class 5 each has a distribution plan (see "Share Classes" under Fund Account 
Information). The Funds are not offered to the public; they are offered and sold only to: (1) insurance company separate 
accounts to serve as the underlying investment vehicle for variable contracts; (2) certain qualified plans; and (3) other funds of 
funds. 

Investment Considerations 

¶ The following give a general sense of the level of fund 
assets associated with a particular investment or 
strategy: "small portion" (less than 10%); "portion" (10% 
to 25%); "significant" (25% to 50%); "substantial" (50% 
to 66%); "primary" (66% to 80%); and "predominant" 
(80% or more). The percentages are not limitations 
unless specifically stated as such in this prospectus or 
in the Trust's Statement of Additional Information (SAI). 

Risks 

¶ Fund shares are not deposits or obligations of, or 
guaranteed or endorsed by, any bank, and are not 

federally insured by the Federal Deposit Insurance 
Corporation, the Federal Reserve Board, or any other 
agency of the U.S. government. Fund shares involve 
investment risks, including the possible loss of principal. 

¶ Because you could lose money by investing in a Fund, 
take the time to read each Fund description and 
consider all risks before investing. 

Additional Information 

More detailed information about each Fund, its investment 
policies, and its particular risks can be found in the SAI. 

Investment Management 

The Funds' investment managers and their affiliates manage 
as of February 28, 2023, $1.42 trillion in assets, and have 
been in the investment management business since 1947. 
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 TEMPLETON GLOBAL BOND VIP FUND 

Investment Goal  

The Fund’s investment goal is high current income, 
consistent with preservation of capital. Capital appreciation 
is a secondary consideration. 

Principal Investment Policies and Practices  
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the Fund’s position by entering into a transaction on another 
currency expected to perform similarly to the currency of the 
security held or to be purchased (a “proxy hedge”).  

A currency forward contract is an obligation to purchase or 
sell a specific foreign currency in exchange for another 
currency, which may be U.S. dollars, at an agreed exchange 
rate (price) at a future date. Currency forwards are typically 
individually negotiated and privately traded by currency 
traders and their customers in the interbank market. A cross 
currency forward is a forward contract to sell a specific 
foreign currency in exchange for another foreign currency 
and may be used when the Fund believes that the price of 
one of those foreign currencies will experience a substantial 
movement against the other foreign currency. A currency 
forward will tend to reduce or eliminate exposure to the 
currency that is sold, and increase exposure to the currency 
that is purchased, similar to when the Fund sells a security 
denominated in one currency and purchases a security 
denominated in another currency. When used for hedging 
purposes, a currency forward should help to protect the 
Fund against losses resulting from a decline in the hedged 
currency, but will cause the Fund to assume the risk of 
fluctuations in the value of the currency it purchases.  

A futures contract is a standard binding agreement that 
trades on an exchange to buy or sell a specified quantity of 
an underlying instrument or asset at a specified price at a 
specified later date. A “sale” of a futures contract means the 
acquisition of a contractual obligation to deliver the 
underlying instrument called for by the contract at a specified 
price on a specified date. A “purchase” of a futures contract 
means the acquisition of a contractual obligation to acquire a 
specified quantity of the underlying instrument called for by 
the contract at a specified price on a specified date. The 
purchase or sale of a futures contract will allow the Fund to 
increase or decrease its exposure to the underlying 
instrument or asset. Although most futures contracts used by 
the Fund allow for a cash payment of the net gain or loss on 
the contract at maturity in lieu of delivery of the underlying 
instruments, some require the actual delivery or acquisition 
of the underlying instrument or asset. The Fund may buy 
and sell futures contracts that trade on U.S. and foreign 
exchanges.  

Swap agreements, such as interest rate and credit default 
swaps, are contracts between the Fund and another party 
(the swap counterparty) involving the exchange of payments 
on specified terms over periods ranging from a few days to 
multiple years. A swap agreement may be negotiated 
bilaterally and traded over-the-counter (OTC) between two 
parties (for an uncleared swap) or, in some instances, must 
be transacted through a futures commission merchant 
(FCM) and cleared through a clearinghouse that serves as a 
central counterparty (for a cleared swap). In a basic swap 
transaction, the Fund agrees with the swap counterparty to 
exchange the returns (or differentials in rates of return) 
and/or cash flows earned or realized on a particular “notional 
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are existing or potential investments for the Fund.  The 
investment manager’s methodology captures not only a 
country’s current ESG score based on a variety of sub-
categories that the investment manager has determined to 
have significant impact on macroeconomic conditions but 
more importantly, any expected improvement or 
deterioration in the country’s ESG practices. The investment 
manager believes this two-pronged approach (i.e., current 
and projected ESG scores) best represents the investment 
worthiness of a country as compared to other countries 
based on a country’s sustainability efforts.  

Within the ESG subcategories, the methodology leverages 
baseline rankings from a set of recognized third-party 
indexes providers. The investment manager’s team will then 
use internal proprietary research as a forward-looking 
overlay on those baseline current scores, to assess whether 
the investment manager expects countries to improve or 
deteriorate in each of the subcategories. Preference is 
typically given to countries with higher ESG ratings or 
projected neutral to improving ESG ratings, however the 
results of this methodology can be deviated from in the 
portfolio construction. ESG subcategories, weightings for 
environment, social and governance, and third-party indexes 
providers used for scoring are reviewed at least bi-annually 
and may change over time without notice to shareholders. 
Countries that are subject to international economic 
sanctions, including sanctions imposed by the United 
Nations, the European Union or the United States Office of 
Foreign Assets Control are excluded from the Fund’s 
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sustained sales by major investors, a high-profile default, or 
other factors. Prices of corporate high-yield debt instruments 
often are closely linked with the company's stock prices and 
typically rise and fall in response to factors that affect stock 
prices. 

High-yield debt instruments are generally less liquid than 
higher-quality securities. Many of these securities are not 
registered for sale under the federal securities laws and/or 
do not trade frequently. When they do trade, their prices may 
be significantly higher or lower than expected. At times, it 
may be difficult to sell these securities promptly at an 
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is available in the Fund’s semiannual report for the period 
ended June 30, 2022. 

Manager of Managers Structure  

The investment manager and the Trust have received an 
exemptive order from the SEC that allows the Fund to 
operate in a “manager of managers” structure whereby the 
investment manager can appoint and replace both wholly-
owned and unaffiliated sub-advisors, and enter into, amend 
and terminate sub-advisory agreements with such sub-
advisors, each subject to board approval but without 
obtaining prior shareholder approval (Manager of Managers 
Structure). The Fund will, however, inform shareholders of 
the hiring of any new sub-advisor within 90 days after the 
hiring. The SEC exemptive order provides the Fund with 
greater flexibility and efficiency and alleviates the need for 
the Fund to incur the expense and delays associated with 
obtaining shareholder approval of such sub-advisory 
agreements. 

The use of the Manager of Managers Structure with respect 
to the Fund is subject to certain conditions that are set forth 
in the SEC exemptive order. Under the Manager of 
Managers Structure, the investment manager has the 
ultimate responsibility, subject to oversight by the Fund's 
board of trustees, to oversee sub-advisors and recommend 
their hiring, termination and replacement. The investment 
manager will also, subject to the review and approval of the 
Fund's board of trustees: set the Fund's overall investment 
strategy; evaluate, select and recommend sub-advisors to 
manage all or a portion of the Fund's assets; and implement 
procedures reasonably designed to ensure that each sub-
advisor complies with the Fund's investment goal, policies 
and restrictions. Subject to review by the Fund's board of 
trustees, the investment manager will allocate and, when 
appropriate, reallocate the Fund's assets among sub-
advisors and monitor and evaluate the sub-advisors’ 
performance. 
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Financial Highlights  

This table presents the financial performance of Fund shares for the past five years or since inception. The table shows certain 
information on a single Fund share basis (per share performance). It also shows some key Fund statistics, such as total return 
(past performance) and expense ratios. Total return represents the annual change in value of a share assuming reinvestment of 
dividends and capital gains. This information has been audited by PricewaterhouseCoopers LLP. Their report, along with the 
Fund's financial statements, is included in the annual report, which is available upon request. 

Templeton Global Bond VIP Fund - Class 1 
 

  Year Ended December 31, 
 2022 2021 2020 2019 2018

Per share operating performance 
(for a share outstanding throughout the year) 

 
 

 
 

 
 

 
 

 
 

 

Net asset value, beginning of year  $13.82 $14.49 $16.63 $17.54  $17.17 
Income from investment operationsa:        

Net investment incomeb  0.47 0.48 0.52 0.89  0.88 
Net realized and unrealized gains (losses)  (1.14) (1.15) (1.31) (0.54 ) (0.51) 

Total from investment operations  (0.67) (0.67) (0.79) 0.35  0.37 
Less distributions from:        

Net investment income and net foreign currency gains  — — (1.35) (1.26 ) — 
Tax return of capital  — — (—)c —  — 

Total distributions  — — (1.35) (1.26 ) — 
Net asset value, end of year  $13.15 $13.82 $14.49 $16.63  $17.54 
Total returnd  (4.85)% (4.62)% (4.73)% 1.89%  2.15% 
Ratios to average net assets        
Expenses before waiver and payments by affiliates and expense 
reduction 

 
0.50%

 
0.51%

 
0.51%

 
0.53% 

 
0.56%

 

Expenses net of waiver and payments by affiliates  0.48% 0.50% 0.46% 0.44%  0.47% 

Expenses net of waiver and payments by affiliates and expense 
reduction  0.48%e 0.50%e 0.45% 0.42%  0.45% 
Net investment income  3.56% 3.42% 3.43% 5.22%  5.09% 
Supplemental data        
Net assets, end of year (000’s)  $153,423 $204,318 $224,704 $322,794  $285,046 
Portfolio turnover rate  14.78% 27.65% 52.84% 22.58%  18.22% 
a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the annual report for the period due to the timing of 
sales and repurchases of the Fund’s shares in relation to income earned, adjustments to interest income for the inflation-index
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Templeton Global Bond VIP Fund - Class 2 

 
  Year Ended December 31, 

2022 2021 2020 2019 2018

Per share operating performance 
(for a share outstanding throughout the year) 

 
 

 
 

 
 

 
 

 
 

 

Net asset value, beginning of year  $13.13 $13.82 $15.91 $16.83 $16.51 
Income from investment operationsa:       

Net investment incomeb  0.41 0.43 0.46 0.82 0.81 
Net realized and unrealized gains (losses)  (1.07) (1.12) (1.24) (0.53) (0.49) 

Total from investment operations  (0.66) (0.69) (0.78) 0.29 0.32 
Less distributions from:       

Net investment income and net foreign currency gains  — — (1.31) (1.21) — 
Tax return of capital  — — (—)c — — 

Total distributions  — — (1.31) (1.21) — 
Net asset value, end of year  $12.47 $13.13 $13.82 $15.91 $16.83 
Total returnd  (4.95)% (4.99)% (4.92)% 1.63% 1.94% 
Ratios to average net assets       
Expenses before waiver and payments by affiliates and expense 
reduction 

 
0.75%

 
0.76%

 
0.75%

 
0.78%

 
0.81%

 

Expenses net of waiver and payments by affiliates  0.73% 0.75% 0.71% 0.69% 0.72% 

Expenses net of waiver and payments by affiliates and expense 
reduction 

 
0.73%e

 
0.75%e

 
0.70%

 
0.67%

 
0.70%

 

Net investment income  3.31% 3.17% 3.16% 4.97% 4.84% 
Supplemental data       
Net assets, end of year (000’s)  $1,527,997 $1,859,619 $2,022,487 $2,389,610 $2,544,900 
Portfolio turnover rate  14.78% 27.65% 52.84% 22.58% 18.22% 
a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the annual report for the period due to the timing of 
sales and repurchases of the Fund’s shares in relation to income earned, adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the 
investments of the Fund.  
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Templeton Global Bond VIP Fund - Class 4 
 

  Year Ended December 31, 
2022 2021 2020 2019 2018

Per share operating performance 
(for a share outstanding throughout the year) 

 
 

 
 

 
 

 
 

 
 

 

Net asset value, beginning of year  $13.46 $14.17 $16.27 $17.19 $16.88 
Income from investment operationsa
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 Additional Information, All Funds 

Dealer Compensation 

Franklin Distributors, LLC (Distributors) and/or its affiliates 
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¶ committing staff to selectively review on a continuing 
basis recent trading activity in order to identify trading 
activity that may be contrary to the Fund's Frequent 
Trading Policy;  

¶ monitoring potential price differentials following the 
close of trading in foreign markets to determine whether 
the application of fair value pricing procedures is 
warranted; and  

¶ seeking the cooperation of financial intermediaries to 
assist the Fund in identifying frequent trading activity. 

Though these methods involve judgments that are inherently 
subjective and involve some selectivity in their application, 
the Fund seeks to make judgments and applications that are 
consistent with the interests of the Fund's shareholders. 
There is no assurance that the Fund or its agents will gain 
access to any or all information necessary to detect frequent 
trading in Insurers' separate accounts. While the Fund will 
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illiquid, there is the possibility of a differential between the 
last available market prices for one or more of those 
securities and the latest indications of market values for 
those securities. The Fund has procedures, approved by the 
board of trustees, to determine the fair value of individual 
securities and other assets for which market prices are not 
readily available (such as certain restricted or unlisted 
securities and private placements) or which may not be 
reliably priced (such as in the case of trade suspensions or 
halts, price movement limits set by certain foreign markets, 
and thinly traded or illiquid securities). Some methods for 
valuing these securities may include: fundamental analysis 
(earnings multiple, etc.), matrix pricing, discounts from 
market prices of similar securities, or discounts applied due 
to the nature and duration of restrictions on the disposition of 
the securities. The board of trustees oversees the 
application of fair value pricing procedures.  

The application of fair value pricing procedures represents a 
good faith determination based upon specifically applied 
procedures. There can be no assurance that the Funds 
could obtain the fair value assigned to a security if they were 
able to sell the security at approximately the time at which a 
Fund determines its NAV per share.  

SECURITY VALUATION - U.S. PASS-THROUGH 
SECURITIES, CMO, ABS, MBS 

Mortgage pass-through securities (such as Ginnie Mae, 
Fannie Mae and Freddie Mac), other mortgage-backed 
securities (MBS), collateralized mortgage obligations 
(CMOs) and asset-backed securities (ABS), generally trade 
in the over-the-counter market rather than on a securities 
exchange. The Fund may value these portfolio securities by 
utilizing quotations from bond dealers, information with 
respect to bond and note transactions and may rely on 
independent pricing services. The Fund's pricing services 
use valuation models or matrix pricing to determine current 
value. In general, they use information with respect to 
comparable bond and note transactions, quotations from 
bond dealers or by reference to other securities that are 
considered comparable in such characteristics as rating, 
interest rate, maturity date, option adjusted spread models, 
prepayment projections, interest rate spreads and yield 
curves. Matrix pricing is considered a form of fair value 
pricing.  

SECURITY VALUATION - CORPORATE DEBT 
SECURITIES 

Corporate debt securities generally trade in the over-the-
counter market rather than on a securities exchange. The 
Fund may value these portfolio securities by utilizing 
quotations from bond dealers, information with respect to 
bond and note transactions and may rely on independent 
pricing services to assist in determining a current market 
value for each security. The Fund's pricing services uses 
independent quotations from bond dealers and bond market 
activity to determine current value.  

SECURITY VALUATION - SENIOR SECURED 
CORPORATE LOANS 

Senior secured corporate loans with floating or variable 
interest rates generally trade in the over-the-counter market 
rather than on a securities exchange. The Fund may value 
these portfolio securities byTl
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VALUATION – FOREIGN SECURITIES – POTENTIAL 
IMPACT OF TIME ZONES AND MARKET HOLIDAYS 

Trading in securities on foreign securities stock exchanges 
and over-the-counter markets, such as those in Europe and 
Asia, may be completed before 1 p.m. Pacific time on each 
day that the Fund is open. Occasionally, events occur 
between the time at which trading in a foreign security is 
completed and 1 p.m. Pacific time that might call into 
question the availability (including the reliability) of the value 
of a foreign portfolio security held by the Fund. As a result, 
the Fund may be susceptible to what is referred to as “time-
zone arbitrage.” Certain investors in the Fund may seek to 
take advantage of discrepancies in the value of the Fund’s 
portfolio securities as determined by the foreign market at its 
close and the latest indications of value attributable to the 
portfolio securities at the time the Fund’s NAV is computed. 
Trading by these investors, often referred to as “arbitrage 
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¶ Typically, redemptions are processed by the next 
business day provided the redemption request is 
received in proper form and good order, but may take 
up to seven days to be processed if making immediate 
payment would adversely affect the Fund or there is 
another cause for delay (for example, if you sell shares 
recently purchased, proceeds may be delayed until your 
check, draft or wire/electronic funds transfer has 
cleared). In certain circumstances, however, the Fund 
may not have the ability to delay a redemption request 
or may not have the time to determine whether a 
particular redemption would have an adverse effect on 
the Fund before the redemption request is paid.  

¶ At any time, the Fund may establish or change 
investment minimums. 

¶ The Fund may make material changes to or discontinue 
the exchange privilege on 60 days' notice to insurance 
company or Fund of Fund shareholders, or as otherwise 
provided by law.  

¶ Purchases of shares of the Fund (including the 
purchase side of an exchange) may be made only when 
such shares are eligible for sale in the appropriate state 
or jurisdiction.  

¶ In unusual circumstances, we may temporarily suspend 
redemptions or postpone the payment of proceeds, as 
allowed by federal securities laws.  

¶ For redemptions over a certain amount, the Fund may, 
but is not required to, pay redemption proceeds in 
securities or other assets rather than cash (also known 
as a redemption in-kind) if the investment manager 
determines it is in the best interest of the Fund, 
consistent with applicable law. The investment manager 
will, in its sole discretion, determine whether a 
redemption in-kind will be considered for a particular 
redemption request or type of redemption request. In 
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For More Information 

For information on the Fund, including a free copy of the Fund's prospectus and Statement of Additional Information, 
and the Fund's Annual and Semiannual Reports, contact your fi nancial advisor or the insurance company offering your 
Contract. 

Shares of the insurance funds of Franklin Templeton Variable Insurance Products Trust (FTVIPT) are not offered to the public; 
they are offered and sold only to: (1) insurance company separate accounts to serve as the underlying investment vehicles for 
variable contracts; (2) certain qualified plans; and (3) other mutual funds (funds of funds).  

Not all Funds and classes are available in all Contracts. For information on the terms of investment in a Contract, please consult 
the Contract prospectus that accompanies this Fund prospectus.  

You can learn more about the Fund in the following documents: 

Annual/Semiannual Fund Reports to Shareholders 

Include a discussion of recent market conditions and Fund strategies that significantly affected Fund performance during its last 
fiscal year, financial statements, detailed performance information, portfolio holdings and, in the annual report only, the 
Independent Registered Public Accounting Firm's report.  

Statement of Additional Information (SAI) 


