
Semiannual Report | June 30, 2022

Vanguard Variable Insurance Funds

Equity Index Portfolio



Contents

About Your Portfolio’s Expenses . . . . . . . . . . . . . . . . . . . . . 1

Financial Statements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

Trustees Approve Advisory Arrangement . . . . . . . . . . . .15



As a shareholder of the portf olio, you incur ongoing costs, which include costs for portfolio
management, administrative services, and shareholder reports (like this one), among others.
Operating expenses, which are deducted from a portfolio•s gross income, directly reduce the
investment return of the portfolio.

A portfolio•s expenses are expressed as a percentage of its averagenet assets. This figure is known
as the expense ratio. The following examples are intended to help you understand the ongoing costs
(in dollars) of investing in your portfolio and to compare these costs with those of other mutual
funds. The examples are based on an investment of $1,000 made at the beginning of the period
shown and held for the entire period.

The accompanying table illustrates your portfolio•s costs in two ways:

€ Basedon actual portfolio return. This section helps you to estimate the actual expenses that
you paid over the period. The ŽEnding Account Value• shown is derived from the portfolio•s actual
return, and the third column shows the dollar amount that would have been paid by an investor who
started with $1,000 in the portf olio. You may use the information here, together with the amount you
invested, to estimate the expenses that you paid over the period.

To do so, simply divide your account value by $1,000 (for example, an $8,600 account value divided
by $1,000 = 8.6), then multiply the result by the number given for your portfolio under the heading
ŽExpenses Paid During Period.•

€ Basedon hypothetical 5% yearly return. This section is intended to help you compare your
portfolio•s costs with



Communication Ser vices 8.9%

Consumer Discretionar y 10.5

Consumer St aples 7.0

Energy 4.4

Financials 10.8

Health Care 15.2

Industrials 7.8

Information Technology 26.8

Materials 2.6

Real Est ate 2.9

Utilities 3.1

The table reflects the portfolio’s investments, except for short-term
investments and derivatives. Sector categories are based on the
Global Industry Classification Standard (“GICS”), except for the
“Other” category (if applicable), which includes securities that
have not been provided a GICS classification as of the effective
reporting period.

The portfolio may invest in derivatives (such as futures and swap
contracts) for various reasons, including, but not limited to,
attempting to remain fully invested and tracking its target index as
closely as possible.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard and Poor’s, a division of McGraw-Hill Companies, Inc.
(“S&P”), and is licensed for use by Vanguard. Neither MSCI, S



The portfolio files its complete schedule of portfolio holdings with the Securities and Exchange
Commission (SEC) for the first and third quarters of each fiscal year as an exhibit to its reports on
Form N-PORT. The portfolio•s FormN-PORT reports are availableon the SEC•s website at
www.sec.gov.



S h a r e s

M a r ke t
Va l u e •

( $ 0 0 0 )

J M Smuc ker Co. 25,120 3,21 6





S h a r e s

M a r ke t
Va l u e •

( $ 0 0 0 )

Cognizant Technology Solutions Corp. Class A 120,667 8,144
Motorola Solutions Inc. 38,726 8,117
HP Inc. 243,885 7,995
Microchip Technology Inc. 128,723 7,47 6
Global Payments Inc. 65,185 7,212

* Enphase Energy Inc. 31,263 6,104
* Keysight Tec hnologies Inc. 42,127 5,807

Corning Inc. 175,997 5,546
* ON Semiconductor Corp. 10 0,60 0 5,061

CDW Corp. 31,319 4,935
* Arist a Net works Inc. 52,087 4,883
* ANSYS Inc. 20,134 4,818
* Gartner Inc. 18,646 4,509
* Teledyne Tec hnologies Inc. 10,844 4,068

Hewlett Pac kard Enterprise Co. 30 1,0 19 3,991
* EPAM Systems Inc. 13,232 3,901

Monolithic Power Systems Inc. 10,151 3,898
Broadridge Financial Solutions Inc. 27,135 3,868

* FleetCor Technologies Inc. 17,905 3,762
* VeriSign Inc. 22,064 3,692
* Zebra Technologies Corp. Class A 12,157 3,57 4
* SolarEdge Tec hnologies Inc. 12,824 3,510

Sk yworks Solutions Inc. 37,255 3,451
* Akamai Tec hnologies Inc. 37,108 3,389
* Trimble Inc. 57 ,91 8 3,373

NetApp Inc. 51,521 3,361
Teradyne Inc. 37,088 3,321
Seagate Technology Holdings plc 45,762 3,269

* Western Digit al Corp. 72,503 3,250
* Tyler Technologies Inc. 9,596 3,190
* Paycom Soft ware Inc. 11,1 62 3,127

Jac k Henr y & Associates Inc. 16,889 3,040
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Shares

Market
Value€

($000)

Pinnacle West Capital Corp. 26,233 1,918

229,262

Total Common Stocks
(Cost $4,321,740) 7,386,610

Temporary Cash Investments (0.6%)

Money Mark et Fund (0.6%)
1 VanguardMarket Liquidity Fund, 1.417%

(Cost $43,869) 438,779 43,865

Total Investments (99.9%) (Cost $4,365,609) 7,430,475

Other Assets and Liabilities„Net (0.1%) 8,059

Net Assets (100%) 7,438,534

Cost isin$000.
€ See NoteA in Notes toFinancialStatements.
* Non-income-producingsecurity.
1 Affiliatedmoneymarket fund available only toVanguard fundsand certain trusts and accounts

managed by Vanguard. Rate shownis the7-day yield.

Derivative Financial Instruments Outstanding as of Period End

Futures Contracts

($000)

Expiration

Number of
Long (Short)

Contracts
Notional
Amount

Value and
Unrealized

Appreciation
(Depreciation)

Long Futures Contracts

E-mini S&P 500 Index September 2022 268 50,779 (833)

Equity Index Por tfolio

See accompanying Notes,whichare anintegralpart oftheFinancial Statements.
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($0 0 0s, except shares and per-share amounts) Amount

Assets

Investments in Securities, at Value

Unaffiliated Issuers (Cost $4,321,740) 7,386,61 0

Affiliated Issuers (Cost $43,869) 43,865

Tot al In vestments in Securities 7,430,475

Investment in Vanguard 291

Cash Collateral Pledged—F ut ures Contracts 2,7 64

Receiv ables for Accrued Income 5,904

Receiv ables for Capit al Shares Issued 865

Total Assets 7,440,299

Liabilities

Due to Custodian 14

Payables for In vestment Securities Purchased 32

Payables for Capit al Shares Redeemed 874

Payables to Vanguard 427

Variation Margin Payable—Futures Contracts 41 8

Total Liabilities 1,765

Net Assets 7,438,534

At June 30, 2022, net assets consisted of:

Paid-in Capit al 4,199,020

Tot al Distribut able Earnings (Loss) 3,239,51 4

Net Assets 7,438,534

Net Assets

Applicable to 149,883,510 outstanding $.001 par value shares of
beneficial interest (unlimited authorization) 7,438,534

Net Asset Value Per Share $49.63

See accompanying Notes, which are an integral part of the Financial Statements.

Equity Index Portfolio

Statement of Assets and Liabilities
As of June 30, 2022
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Six Months Ended
June 30, 2022

($0 0 0)

Investment Income

Income

Dividends 1 62,577

Interest 2 79

Tot al Income 62,656

Expenses

The Vanguard Group—Note B

Investment Advisor y Ser vices 580

Management and Administrativ e 4,909

Marketing and Distribution 267

Custodian Fees 25

Shareholders’ Reports 42

Trustees’ Fees and Expenses 2

Other Expenses 10

Tot al Expenses 5,835

Net Investment Income 56,821

Realized Net Gain (Loss)

Investment Securities Sold 2 132,063

Fut ures Contracts (7,065)

Realized Net Gain (Loss) 124,998

Change in
Investment Securities

2



Six Months Ended
June 30,

2022

Year Ended
71 -1.1425599cembed2022



For a Share Outst anding
Throughout Each Period

Six Months
Ended

June 30,
2022

Year Ended December 31,

2021 2020 2019 2018 2017

Net Asset Value, Beginning of Period $65.47 $53.76 $47.70 $38.03 $41.17 $35.63

Investment Operations

Net In vestment Income 1 .389 .738 .798 .805 .804 .699

Net Realized and Unrealiz In





prequalified counterparties, monitoring their financial strength, and entering into master securities
lending agreements with its counterparties. The master securities lending agreements provide that,
in the event of a counterpart y’ s default (including bankruptcy), the portfolio may terminate an y loans
with that borrower , determine the net amount owed, and sell or ret ain the collateral up to the net
amount owed to the portf olio; ho wever , such actions may be subject to legal proceedings. While
collateral mitigates counterpart y risk, in the event of a default, the portfolio may experience delays
and costs in reco vering the securities loaned. The portf olio invests cash collateral received in
Va



Level 2„Other significant obser vable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).
Level 3„Significant unobservable inputs (including the portfolio•s own assumptions used to
determine the fair value of investments). Any investments and derivatives valued with significant
unobservable inputs are noted on the Schedule of Investments.

At June 30, 2022, 100% of the mark et value of the portf olio's investments and derivatives was
determined based on Level 1 inputs.

D. As of June 30, 2022, gross unrealized appreciation and depreciation for investments and
derivatives based on cost for U.S. federal income tax purposes were as follows:

Amount
($000)

Tax Cost 4,365,946

Gross Unrealized Appreciation 3,547,505

Gross Unrealized Depreciation (483,809)

Net Unrealized Appreciation (Depreciation) 3,063,696

E. During the six months ended June 30, 2022, the portfolio purchased $193,075,000 of investment
securities and sold $199,509,000 of investment securities, other than temporary cash investments.

The portfolio purchased securities from and sold securities to other Vanguard funds or accounts
managed by Vanguardor its affiliates, in accordance with procedures adopted by the board of
trustees in compliance with Rule 17a-7 of the Investment Company Act of 1940. For the six months
ended June 30, 2022, such purchases were $18,481,000 and sales were $5,973,000, resulting in net
realized gain of $706,000; these amounts, other than temporary cash investments, are included in
the purchases and sales of investment securities noted above.

F. Capital shares issued and redeemed were:

Six Months Ended
June 30, 2022

Year Ended
December 31, 2021

Shares
(000)

Shares
(000)

Issued 8,046 11,966

Issued in Lieu of Cash Distributions 7,787 7,731

Redeemed (8,831) (17,343)

Net Increase (Decrease) in Shares Outstanding 7,002 2,354

At June 30, 2022, one shareholder (Total Stock Market Index Portfolio) was the record or beneficial
owner of 42% of the portf olio•s net assets. If this shareholder were to redeem its in vestment in the
portfolio, the redemption might result in an increase in the portfolio's expense ratio, cause the
portfolio to incur higher transaction costs, or lead to the realization of taxable capital gains.

G. Management has determined that no events or transactions occurred subsequent to June 30,
2022, that would require recognition or disclosure in these financial statements.

Equity Index Por tfolio
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The board of trustees of Vanguard Variable Insurance Funds Equit y Index Portfolio has renewed the
portfolio’s investment advisor y ar rangement with The Vanguard Group, Inc. (Vanguard), through its
Equit y Index Group. The board determined that continuing the portf olio’s internalized management
struct ure was in the best interests of the portfolio and its shareholders.

The board based its decision upon an evaluation of the advisor ’s investment st aff, portfolio
management process, and perf ormance. This evaluation included information pro vided to the board
by Vanguard’s Portfolio Review Department, whic h is responsible for fund and advisor oversight and



Vanguardfunds (except for the mone y market funds) have adopted and implemented a writ
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