


srbcp_0622_P4Proof #

T. ROWE PRICE BLUE CHIP GROWTH PORTFOLIO

HIGHLIGHTS

�„ The Blue Chip Growth Portfolio generated a negative absolute return in the six-month period ended June 30, 2022. The portfolio 
underperformed its benchmark, the S&P 500 Index, and lagged the style-specific Russell 1000 Growth Index. The portfolio also trailed 
its peer group, the Lipper Variable Annuity Underlying Large-Cap Growth Funds Average.

�„ Markets suffered their worst first half in decades as inflation fears drove equities downward with a high degree of correlation, which 
is an unfavorable environment for us as stock pickers. Many of our high-conviction ideas found themselves down significantly at the 
midway point of the year as bearish sentiment and indiscriminate selling caused a disconnect between share prices and fundamentals 
in some cases.

�„ The portfolio’s top sector allocations are in information technology, consumer discretionary, and communication services—areas that we 
believe offer the most fertile ground for innovation and growth. 

�„ Amid macroeconomic uncertainty, we take comfort knowing that we own high-quality businesses—some that should provide defense if 
markets continue to skid and others that have significant potential to outperform once inflation concerns are in the rear view.

It’s fast—receive your statements and 
con�rmations faster than U.S. mail.

It’s convenient—access your important account 
documents whenever you need them.

It’s secure—we protect your online accounts using 
“True Identity” to con�rm new accounts and make 
veri�cation faster and more secure.

It can save you money—where applicable, 
T. Rowe Price passes on the cost savings to 
fund�holders.*

  TO ENROLL:

If you invest directly with T. Rowe Price, 
go�to�troweprice.com/paperless. 

If you invest through an investment advisor, 
a bank, or a brokerage �rm, please contact 
that organization and ask if it can provide 
electronic documentation.

Go Paperless
Sign up for e-delivery of your statements, con�rmations, 
and prospectuses or shareholder reports.

 Log in to your account at troweprice.com for more information.

* Certain mutual fund accounts that are assessed an annual account service fee can also save money by switching to e-delivery.
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Market Commentary

Dear Investor

Major stock and bond indexes produced sharply negative 
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SECTOR DIVERSIFICATION

Percent of Net Assets
12/31/21 6/30/22

Information Technology 42.6% 43.8%

Consumer Discretionary 19.4 19.0

Communication Services 23.3 17.8

Health Care 9.7 13.2

Financials 2.6 3.3

Industrials and Business Services 1.4 1.2

Materials 0.3 0.9

Real Estate 0.1 0.1

Consumer Staples 0.0 0.0

Utilities 0.0 0.0

Energy 0.0 0.0

Other and Reserves 0.6 0.7

Total 100.0% 100.0%

Historical weightings reflect current industry/sector classifications.

What is portfolio management’s outlook? 

In the near term, we are expecting a bumpy ride until the 
Federal Reserve gets inflation under control. With interest rates 
rising, continued earnings gains will be needed to support 
positive returns, but higher wages and input costs, along with 
softer demand in some end markets, could pressure margins for 
many companies in the coming months. If we do find ourselves 
in a short-lived recession because of aggressive Fed actions, that 
would not necessarily be a bad outcome over the long term 
since it would provide a hard reset and a better setup for many 
of our holdings with higher torque to subsequently outperform 
on the way up. In the meantime, we take comfort knowing that 
we own high-quality businesses—some that should provide 
defense if markets continue to skid and others that have 
significant potential to outperform once inflation concerns are 
in the rear view.

software names. We added to Bill.Com Holdings 
following a blowout earnings report highlighted by a stunning 
197% year-over-year revenue growth figure, which was largely 
attributed to post-deal synergies in the wake of the company’s 
acquisition of Divvy in June 2021. We also purchased shares of 
enterprise software company Atlassian. We like the company’s 
strong management team, impressive product portfolio, and 
large opportunity set. We also appreciate the long growth runway 



srbcp_0622_P4Proof #

4

T. ROWE PRICE BLUE CHIP GROWTH PORTFOLIO

Note: London Stock Exchange Group plc and its group 
undertakings (collectively, the “LSE Group”). © LSE Group 
2022. FTSE Russell is a trading name of certain of the LSE 
Group companies. Russell® is/are a trade mark(s) of the 
relevant LSE Group companies and is/are used by any other 
LSE Group company under license. All rights in the FTSE 
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Unaudited

The accompanying notes are an integral part of these financial statements.

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

 

     Blue Chip Growth Portfolio Class   
        
     
      

     .      6 Months  
       .      Ended  
   6/30/22   

     ..             Year       ..      
      ..      Ended       .   
     12/31/21        12/31/20        12/31/19        12/31/18        12/31/17   

   NET ASSET VALUE   
   Beginning of period       $        53.12        $        50.71        $        38.98        $        30.79        $      
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Unaudited

The accompanying notes are an integral part of these financial statements.

FINANCIAL HIGHLIGHTS FIGHLIGHTSFIGHLIGHTSFIGHLIGHTS
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June 30, 2022 (Unaudited)

PORTFOLIO OF 
INVESTMENTS‡              Shares/Par   

        
      $ Value   

     (Cost and value in $000s)                        ‡   

     COMMON STOCKS     �    99.1%    
                     

   COMMUNICATION 
SERVICES     �    17.7%   

   Entertainment     �    1.6%      �      �   

   Net� ix�(1)             36,541              6,390    
   Sea, ADR�(1)             189,720              12,685    
   Spotify Technology�(1)             30,327              2,846    
   Walt Disney�(1)             55,173              5,208    

                        27,129    
   Interactive Media & Services    
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    Shares/Par 
    

  $ Value 

 (Cost and value in $000s)        ‡ 

   INFORMATION 
TECHNOLOGY     �    43.6%   

   Electronic Equipment, Instruments 
& Components     �    0.2%      �      �   

   TE Connectivity�             27,319              3,091    

                        3,091    
   IT Services     �    7.5%      �      �   

   Adyen (EUR)�(1)             1,622              2,341    
   A�  rm Holdings�(1)             75,814              1,369    
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   ‡   
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The accompanying notes are an integral part of these financial statements.
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Unaudited

The accompanying notes are an integral part of these financial statements.

STATEMENT OF OPERATIONS

($000s)

     6 Months  
  Ended  

  6/30/22   
   Investment Income (Loss)   
   Income   

   Dividend (net of foreign taxes of $29)         $              4,526        
   ����Interest                        65        

   Securities lending                       10        
   Total income                       4,601      
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Unaudited

The accompanying notes are an integral part of these financial statements.

STATEMENT OF CHANGES IN NET ASSETS

($000s)
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Unaudited

NOTES TO FINANCIAL STATEMENTS

   T. Rowe Price Equity Series, Inc. (the corporation)�is registered under the Investment Company Act of 1940 (the 1940 Act). The Blue 
Chip Growth Portfolio (the fund) is�    a     nondiversified    ,     open-end management investment company established by the corporation.    �The 
fund seeks to provide long-term capital growth. Income is a secondary objective.     Shares of the fund currently are offered only to 
insurance company separate accounts established for the purpose of funding variable annuity contracts and variable life insurance 
policies. The fund has two classes of shares: the�    Blue Chip Growth Portfolio     (    Blue Chip Growth Portfolio     Class) and the�    Blue Chip 
Growth Portfolio    –II (    Blue Chip Growth Portfolio    –II Class).�    Blue Chip Growth Portfolio    –II Class shares are sold through financial 
intermediaries, which it compensates for distribution, shareholder servicing, and/or certain administrative services under a Board-
approved Rule 12b-1 plan. Each class has exclusive voting rights on matters related solely to that class; separate voting rights on matters 
that relate to both classes; and, in all other respects, the same rights and obligations as the other class.   

NOTE 1 -     SIGNIFICANT ACCOUNTING POLICIES�   

    Basis of Preparation     �    The    �fund is an investment company and follows accounting and reporting guidance in the Financial Accounting 
Standards Board (FASB)     Accounting Standards Codification     Topic 946 (ASC 946). The accompanying financial statements were 
prepared in accordance with accounting principles generally accepted in the United States of America (GAAP), including, but not 
limited to, ASC 946. GAAP requires the use of estimates made by management. Management believes that estimates and valuations 
are appropriate; however, actual results may differ from those estimates, and the valuations reflected in the accompanying financial 
statements may differ from the value ultimately realized upon sale or maturity.   

    Investment Transactions, Investment Income, and Distributions      Investment transactions are accounted for on the trade date basis. 
Income and expenses are recorded on the accrual basis. Realized gains and losses are reported on the identified cost basis.     Premiums 
and discounts on debt securities are amortized for financial reporting purposes.         Income tax-related interest and penalties, if incurred, 
are recorded as income tax expense.         Dividends received from mutual fund investments are reflected as dividend income; capital gain 
distributions are     reflected as realized gain/loss.         Dividend income and capital gain distributions are recorded on the ex-dividend date.     
    Non-cash dividends, if any, are recorded at the fair market value of the asset received.         Distributions to shareholders are recorded on 
the ex-dividend date.         Income distributions, if any, are declared and paid     by each class    �annually.         A capital gain distribution may also be 
declared and paid by the fund annually.       

    Currency Translation     �Assets, including investments, and liabilities denominated in foreign currencies are translated into U.S. dollar 
values each day at the prevailing exchange rate, using the mean of the bid and asked prices of such currencies against U.S. dollars as 
provided by an outside pricing service. Purchases and sales of securities, income, and expenses are translated into U.S. dollars at the 
prevailing exchange rate on the respective date of such transaction. The effect of changes in foreign currency exchange rates on realized 
and unrealized security gains and losses is not bifurcated from the portion attributable to changes in market prices.  

    Class Accounting     �Investment income, investment management and administrative expense, and realized and unrealized gains and 
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    Indemnification     �In the normal course of business,�    the     fund may provide indemnification in connection with its officers and directors, 
service providers, and/or private company investments.�    The     fund’s maximum exposure under these arrangements is unknown; 
however, the risk of material loss is currently considered to be remote.  

NOTE 2 -     VALUATION�   

    Fair Value    ��The fund’s financial instruments are valued at the close of the NYSE and are reported at fair value, which GAAP defines 
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date.�The T. Rowe Price Valuation Committee (the Valuation Committee) is an internal committee that has been 
delegated certain responsibilities by the fund’s Board of Directors (the Board) to ensure that financial instruments are appropriately 
priced at fair value in accordance with GAAP and the 1940 Act. Subject to oversight by the Board, the Valuation Committee develops 
and oversees pricing-related policies and procedures and approves all fair value determinations. Specifically, the Valuation Committee 
establishes policies and procedures used in valuing financial instruments, including those which cannot be valued in accordance with 
normal procedures or using pricing vendors; determines pricing techniques, sources, and persons eligible to effect fair value pricing 
actions; evaluates the services and performance of the pricing vendors; oversees the pricing process to ensure policies and procedures 
are being followed; and provides guidance on internal controls and valuation-related matters. The Valuation Committee provides 
periodic reporting to the Board on valuation matters.  

    Various valuation techniques and inputs are used to determine the fair value of financial instruments. GAAP establishes the following 
fair value hierarchy that categorizes the inputs used to measure fair value:   

    Level 1 – quoted prices (unadjusted) in active markets for identical financial instruments that the fund can access at the reporting date  

    Level 2 – inputs other than Level 1 quoted prices that are observable, either directly or indirectly (including, but not limited to, quoted 
prices for similar financial instruments in active markets, quoted prices for identical or similar financial instruments in 
inactive markets, interest rates and yield curves, implied volatilities, and credit spreads)  

    Level 3 – unobservable inputs (including the�fund’s own assumptions in determining fair value)  

    Observable inputs are developed using market data, such as publicly available information about actual events or transactions, and 
reflect the assumptions that market participants would use to price the financial instrument. Unobservable inputs are those for which 
market data are not available and are developed using the best information available about the assumptions that market participants 
would use to price the financial instrument. GAAP requires valuation techniques to maximize the use of relevant observable inputs and 
minimize the use of unobservable inputs. When multiple inputs are used to derive fair value, the financial instrument is assigned to the 
level within the fair value hierarchy based on the lowest-level input that is significant to the fair value of the financial instrument. Input 
levels are not necessarily an indication of the risk or liquidity associated with financial instruments at that level but rather the degree of 
judgment used in determining those values.   

    Valuation Techniques�     Equity securities, including exchange-traded funds,�listed or regularly traded on a securities exchange or in the 
over-the-counter (OTC) market are valued at the last quoted sale price or, for certain markets, the official closing price at the time the 
valuations are made. OTC Bulletin Board securities are   valued at the mean of the closing bid and asked prices. A security that is listed 
or traded on more than one exchange is valued at the quotation on the exchange determined to be the primary market for such security. 
Listed securities not traded on a particular day are valued at the mean of the closing bid and asked prices for domestic securities and the 
last quoted sale or closing price for international securities.  

    The last quoted prices of non-U.S. equity securities may be adjusted to reflect the fair value of such securities at the close of the NYSE, if 
the fund determines that developments between the close of a foreign market and the close of the NYSE will affect the value of some or 
all of its portfolio securities. Each business day, the fund uses information from outside pricing services to evaluate and, if appropriate, 
decide�whether it is necessary to adjust quoted prices to reflect fair value by reviewing a variety of factors, including developments 
in foreign markets, the performance of U.S. securities markets, and the performance of instruments trading in U.S. markets that 
represent foreign securities and baskets of foreign securities.�The fund uses outside pricing services to provide it with quoted prices 
and information to evaluate or adjust those prices. The fund cannot predict how often it will use quoted prices and how often it will 
determine it necessary to adjust those prices to reflect fair value.  
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an increase   in volatility or illiquidity of markets for instruments that currently rely on LIBOR, a reduction in the value of certain 
instruments held by�the�fund, or a reduction in the effectiveness of related fund transactions such as hedges. Any such effects could 
have an adverse impact on�the�fund's�performance.�  

    Securities Lending     �The�fund may lend its securities to approved borrowers to earn additional income. Its securities lending activities 
are administered by a lending agent in accordance with a securities lending agreement. Security loans generally do not have stated 
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NOTE 6 -     RELATED PARTY TRANSACTIONS  

    The fund is managed by T. Rowe Price Associates, Inc. (Price Associates), a wholly owned subsidiary of T. Rowe Price Group, Inc. 
(Price Group). The investment management and administrative agreement between the fund and Price Associates provides for an all-
inclusive annual fee equal to 0.85% of the fund’s average daily net assets. The fee is computed daily and paid monthly.�The all-inclusive 
fee covers investment management services and ordinary, recurring operating expenses but does not cover interest expense; expenses 
related to borrowing, taxes, and brokerage; or nonrecurring expenses.�Effective July 1, 2018, Price Associates has contractually agreed, at 
least through April 30, 2023 to waive a portion of its management fee in order to limit the fund’s management fee to 0.75% of the fund’s 
average daily net assets. Thereafter, this agreement automatically renews for one-year terms unless terminated or modified by the fund’s 
Board. Fees waived and expenses paid under this agreement are not subject to reimbursement to Price Associates by the fund.�The total 
management fees waived were�$1,009,000 and allocated ratably in the amounts of $698,000�and $311,000�for the�Blue Chip Growth 
Portfolio Class and�Blue Chip Growth Portfolio-II Class, respectively, for the six months ended June 30, 2022.  

    The�fund may invest its cash reserves in certain open-end management investment companies managed by Price Associates and 
considered affiliates of the fund: the T. Rowe Price Government Reserve Fund or the T. Rowe Price Treasury Reserve Fund, organized 
as money market funds, or the T. Rowe Price Short-Term Fund, a short-term bond fund (collectively, the Price Reserve Funds). The 
Price Reserve Funds are offered as short-term investment options to mutual funds, trusts, and other accounts managed by Price 
Associates or its affiliates and are not available for direct purchase by members of the public. Cash collateral from securities   lending, if 
any, is invested in the T. Rowe Price Government Reserve�Fund; prior to December 13, 2021, the cash collateral from securities lending 
was invested in the T. Rowe Price Short-Term Fund. The Price Reserve Funds pay no investment management fees.�  

    The fund�may participate in securities purchase and sale transactions with other funds or accounts advised by Price Associates (cross 
trades), in accordance with procedures adopted by�the fund’s Board and Securities and Exchange Commission rules, which require, 
among other things, that such purchase and sale cross trades be effected at the independent current market price of the security. 
During the six months�ended June 30, 2022, the fund had no purchases or sales cross trades with other funds or accounts advised by 
Price Associates.       

    Price Associates has voluntarily agreed to reimburse the fund from its own resources on a monthly basis for the cost of investment 
research embedded in the cost of the fund’s securities trades. This agreement may be rescinded at any time. For the six months�ended 
June 30, 2022, this reimbursement amounted to $5,000, which is included in Net realized gain (loss) on Securities in the Statement 
of Operations.  

NOTE 7 -     OTHER MATTERS  

    Unpredictable events such as environmental or natural disasters, war, terrorism, pandemics, outbreaks of infectious diseases, and 
similar public health threats may significantly affect the economy and the markets and issuers in which a fund invests. Certain events 
may cause instability across global markets, including reduced liquidity and disruptions in trading markets, while some events may 
affect certain geographic regions, countries, sectors, and industries more significantly than others, and exacerbate other pre-existing 
political, social, and economic risks. Since 2020, a novel strain of coronavirus (COVID-19) has resulted in disruptions to global business 
activity and caused significant volatility and declines in global financial markets. In February 2022, Russian forces entered Ukraine and 
commenced an armed conflict leading to economic sanctions being imposed on Russia and certain of its citizens, creating impacts on 
Russian-related stocks and debt and greater volatility in global markets. These are recent examples of global   events which may have an 
impact on the fund’s performance, which could be negatively impacted if the value of a portfolio holding were harmed by these and 
such other events. Management is actively monitoring the risks and financial impacts arising from these events.  
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INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND RECORDS

A description of the policies and procedures used by T. Rowe Price funds to determine how to vote proxies relating to portfolio securities is 
available in each fund’s Statement of Additional Information. You may request this document by calling 1-800-225-5132 or by accessing the 
SEC’s website, sec.gov. 

The description of our proxy voting policies and procedures is also available on our corporate website. To access it, please visit the 
following Web page:

https://www.troweprice.com/corporate/us/en/utility/policies.html

Scroll down to the section near the bottom of the page that says, “Proxy Voting Guidelines.” Click on the links in the shaded box.

Each fund’s most recent annual proxy voting record is available on our website and through the SEC’s website. To access it through 
T. Rowe Price, visit the website location shown above, and scroll down to the section near the bottom of the page that says, “Proxy Voting 
Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS

The fund files a complete schedule of portfolio holdings with the Securities and Exchange Commission (SEC) for the first and third quarters of 
each fiscal year as an exhibit to its reports on Form N-PORT. The fund’s reports on Form N-PORT are available electronically on the SEC’s 
website (sec.gov). In addition, most T. Rowe Price funds disclose their first and third fiscal quarter-end holdings on troweprice.com.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)

account potential future economies of scale. Because the fund serves as an underlying option to variable annuity products, the all-inclusive 
fee structure is utilized to create certainty for the annuity providers’ overall pricing decisions and disclosures. Assets of the fund are included 
in the calculation of the group fee rate, which serves as a component of the management fee for many T. Rowe Price funds and declines at 
certain asset levels based on the combined average net assets of most of the T. Rowe Price funds (including the fund). Although the fund 
does not have a group fee component to its management fee, its assets are included in the calculation because certain resources utilized to 
operate the fund are shared with other T. Rowe Price funds. The Board concluded that, based on the profitability data it reviewed and 
consistent with this all-inclusive management fee structure, the advisory fee structure for the fund continued to be appropriate. 
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